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Item 8.01. Other Events.
 

Reliance on SEC Relief from Filing Requirements
 

Hooker Furniture Corporation (the “Company”) will be unable to timely file its fiscal 2021 first quarter Quarterly Report on Form 10-Q for the
period ended May 3, 2020, which is due on June 12, 2020.
 

On March 25, 2020, the U.S. Securities and Exchange Commission (the “SEC”) issued an order under Section 36 of the Securities Exchange Act
of 1934, as amended (the “Exchange Act”) and certain rules thereunder (Release No. 34-88465) (the “Order”), which allows a registrant to delay the filing
of certain reports under the Exchange Act by up to 45 days after the original due date of such report if a registrant is unable to meet the filing deadline due
to circumstances related to the COVID-19 pandemic. The Order extends the deadlines for certain required filings under the Exchange Act, including Form
10-Q, by up to 45 days after the original filing deadline. The Company will be relying on the Order to delay the filing of its Quarterly Report on Form 10-Q
for the period ended May 3, 2020, which is due on June 12, 2020, by up to 45 days due to circumstances related to the COVID-19 pandemic. The
Company, in reliance upon the Order, expects that it will be able to file its Quarterly Report within the allowable 45-day extension on or before July 27,
2020.
 

The preparation of the Company’s Quarterly Report on Form 10-Q has been delayed due to circumstances related to the COVID-19 pandemic.
The adverse economic effects brought on by the COVID-19 pandemic, including reductions in the Company’s sales, earnings and market value, as well as
other changing market dynamics, require the Company to perform a valuation of its intangible assets. The Company requires additional time to complete its
analysis and valuation.
 

Additional Risk Factor Disclosure
 
The following is an updated risk factor related to COVID-19.  
 
Pandemics or disease outbreaks, such as the current COVID-19 virus pandemic, may disrupt our business, which could adversely affect our sales,
earnings, financial condition and liquidity.
 
An outbreak of respiratory illness caused by COVID-19 emerged in Wuhan city, Hubei province, PRC, in late 2019 and has been expanding globally.
COVID-19 is considered to be highly contagious and poses a serious public health threat. In March 2020, the World Health Organization declared the
COVID-19 outbreak a pandemic. Any outbreak of such epidemic illness or other adverse public health developments in the United States or elsewhere in
the world may materially and adversely affect the global and domestic economy, thus negatively affecting the demand for home furnishings, which are
postponable purchases and highly sensitive to unemployment levels and consumer confidence.
 
During our fiscal 2021 first quarter, the COVID-19 pandemic led to decreased demand for our products which resulted in lower sales and earnings.
COVID-19 also impacted our Asian supply chain, particularly as a result of mandatory shutdowns in locations where our products are manufactured, and
we have experienced out-of-stocks and lost sales as a result. Due to decreased demand and in order to preserve cash and cut expenses, we temporarily
reduced the salaries of certain managers and the fees of our Board of Directors, temporarily idled most of our domestic manufacturing plants, furloughed
employees, reduced headcount, negotiated expense reductions with vendors, and cut, deferred or delayed capital and other spending. Despite these actions,
we reported a preliminary net loss for our fiscal 2021 first quarter. Given the deterioration in our financial performance and in market valuations, discount
rates and other inputs used to value our intangible assets, we are currently performing a valuation analysis on these assets, and if we determine these assets
are impaired, we may record non-cash impairment charges and those charges may be significant. Any non-cash impairment charges would add to our
reported preliminary fiscal 2021 first quarter net loss.
 
Since around the beginning of our fiscal 2021 second quarter through the date of this Current Report on Form 8-K, demand for our products has increased,
and most states and localities appear to be easing stay-at-home orders. Other indicators such as unemployment levels and stock market performance are
improving. Despite these positive indicators, we are unable to predict the duration of these improvements especially given the highly unusual nature of the
current environment and the possibility of a second wave of COVID-19 infections. The extent of the impact of COVID-19 on our business and financial
results will also depend on future developments, including the duration and spread of the outbreak within the markets in which we operate and the related
impact on consumer confidence and spending, all of which are highly uncertain and ever-changing. The sweeping nature of the COVID-19 pandemic
makes it extremely difficult to predict how our business and operations will be affected in the longer term. However, the likely overall economic impact of
the pandemic is viewed as highly negative to the general economy. Any of the foregoing factors, or other cascading effects of the coronavirus pandemic or
other pandemics could materially increase our costs, negatively impact our sales, and damage the company’s results of operations and its liquidity, possibly
to a significant degree. The duration of any such impacts cannot be predicted.
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